From Feudalism to Capitalism
In the competitive struggle the right man, it was
said, would beat his rivals. Moreover, it was urged
that competition would stimulate efficiency and
initiative. If a man has to struggle against a number
of others, he will have to use his full capacities if
he is going to win. Conditions tend to become un-
satisfactory where the consumer is at the mercy of
one producer. The people who lived in Kent, and
used to lament the unpunctuality of South Eastern
and Chatham trains, attributed their misfortune to
the fact that no other railway company had invaded
their territory. Where you had monopoly you
inevitably had abuse. But if the free market Was
extended you would have the best service at the
cheapest rates.
This doctrine of the need of competition was
the main argument against Socialism, for it was
essential to a competitive system that businesses
should be in private hands. A State-owned business
means a monopoly: or, if there are private businesses
in competition against a State concern, it means an
unfair competition, since the State concern can be
subsidized out of the taxes, whereas the private
businesses have to depend on their own resources.
Profit-making
Secondly, we must remember that Capitalism is
essentially a profit-making system, and this, as we
have seen, involves an increased number of charges
which the price of the products has to bear. In
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